Development group 


sues 3 businesses 


Loan agency wants $84,000 back 

By Carol Brydolf 

Tribune Staff Writer - - -• - - 


. „ U WUZ and S S 0BDC assets are missing 

The Oakland Business Develop hat H° rp0rate officials may 
SSred 3 i n> ' r er invest 'g at *on for didn’t qualif ™° nCy l ° businesses tha t 

Of /ede^rj„ e r,‘ n iX"S as OBDC ^* exander ‘ »bo took over 
subsidies, has filed suit agains^thr^ fh P °^ DC a “ orne y ln November, said 
local businesses that allegedly owe othe^ocaf h" • WlU SUe at least two 

than sssr £s KLSrrasr && 

day in Alarneda^Coum^slSSr bef^V*"" 8 1 W3S hired to do - 

aZZSfJVUsjs!. °»!*» «• " >5 STlTSi “rSB 

thosp in Hofoi.u & ucl 


^uiT e 

^-J^-r^Sod oTTTSstTTnrSfreef: 
Sondra Williams of Robes Interna- 

Steffirrf 1 1611 Clay St and Stanley 

Stafford owner of Stafford’s Refrig! 

oPnLTi C a’ Whlch has °P era ted out 
f ?>D k /f/ ld and Ha y war d offices, 
set unh? a "on-profit organization 

ahnnf hnK C1 , t , y In 1979 to allocate 
about half a million dollars in feder- 
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those m default,” he said 

i^ le K Xander said 0BDC notified 10 
MnH bu f* nesses that they were be- 
sii?n<T 0 th the / r l0an P a y men ts and are 
respond^ flVe ° WnerS Wh ° did not 

tion X . Wa ^ hired the organiza- 
tion had already voted to get its 

house in order,” Alexander said. 

In a series of articles on OBDC’s 


al small business loan mnnpv^n 6 ^ 1 ** r? a series °* articles on OBDC’s 
local development, alleges that the r€cent, y in the 

S225*? ?2 “ 167 Ph» Penalities anS nnSons Ie b “"!S s i& T. 0DA 


rUlro mat the 

inteTp°t We $20 ’ 167 P lus Penalities and 
interest on a principal sum of $23,- 

00 loaned them in July 1980 The 
corporation also alleges that Stan! 
ford owes $13,465 on a $16,000 loan 

and 6n nP n May 198 °’ plus interest 

and penalties, and that Williams 

$50,00 ° f ° r a $50 ’ 000 loan on 
which no payments were ever made 

it* I 1 h fu de Y e 0pment corporation lost 

two mi°, r i ty t0 3Ward federal loans 
two months ago, when the city con¬ 
ceded that both its auditors and fed 
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questions were raised about the pro-’ 
pnety of a number of OBDC loans 
including the $16,000 loaned Stafford. 

tic »? r Robins °n. special assistant 
U.S. attorney in San Francisco con- 
f rmed Thursday that his office has 
closed its investigation of Stafford's 
loan award, \ after finding “no evi¬ 
dence of any WoV-doing.” 

“I have always run an honest 
business,* Staffed lid. “At one poin 
we were totally fla^ened, and busi- 


eral grand jurors were investigating nfonth^m 1 k got \ bad \ B ut within a 

pracUce^Fed^rarand 0 murriripaHn 1 ~ 1 ° We ’ ' ^ ^ 

vesugators are looking Into allege. Son-LOAN, Page C -2 








;■« could be reaped for domments. » 
u, But Esther Clay wdsAociferous 
U r in her criticism of OBDC and its 
a\ loan policies during an interview • 

5 1 for the articles about the agency. 

She said then that OBDC had 
loaned her the $23,000 and then 
required her to hire a contractor 
who allegedly did such sloppy 
work that she had to pay to have 
it redone. 





